Case study: The effect of overseas investment on a country or region.   8 marks
For a named country or region you have studied:

i) Describe how overseas investment has affected employment opportunities. 

Lucky Goldstar (LG) is an electronics firm based in South Korea and is a multi-national company (MNC).  In the mid-1990s it started to build 2 large factories in Newport, South Wales.  The factories make components for TVs and PC monitors.  LG invested £1.7 billion in the area and were attracted by £180 million of incentives and subsidies from the Welsh Development Agency (WDA).  The jobs they created – approximately 2000, although 6000 were originally promised – have improved wages in an area badly affected by the decline of the steel and coal industry.  These jobs are mainly secondary and tertiary jobs, manufacturing the parts for TVs and PCs.  They are low to medium skilled jobs and have improved the standard of living for people in the area.  It has attracted other businesses, creating many indirect jobs (the Positive Multiplier Effect).  

ii) Explain any social and environmental impacts that the overseas investment has had on the country or region.  

The investment improved wages for local people which means they have more money to spend on leisure and entertainment.  LG also improved education by providing PCs to local schools.  The people employed by LG have also learnt new skills and this has made them more employable.  

However, the plant was built on a Greenfield site, destroying open space and habitats.  Many people dislike the look of the site so it causes visual pollution as well. 

The number of cars and lorries using the area has also increased creating congestion so local people and other businesses are inconvenienced at peak times.  It has also resulted in air and noise pollution.  

The new infrastructure of roads has been a benefit for some locals as the road network has been improved so they can travel around much easier.  

